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INDEPENDENT AUDITORS� REPORT

Council Officers
South Central Washington Resource

Conservation and Development Council
Yakima, Washington

Report on the Financial Statements

We have audited the accompanying financial statements of South Central Washington Resource
Conservation and Development Council (South Central Washington RC&D) (a nonprofit organization), which
comprise the statement of assets, liabilities, and net assets as of December 31, 2015, and the related
statements of support, revenue and expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

Management�s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors� Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors� judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity�s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity�s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of South Central Washington RC&D as of December 31, 2015, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated, in all material respects, in relation to the financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2016 on our
consideration of South Central Washington RC&D�s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering South Central Washington RC&D�s internal control over financial
reporting and compliance.

June 30, 2016
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Note 1 �Organization:

South Central Washington Resource Conservation and Development Council (SCWRC&D) is a nonprofit organization
incorporated in the state of Washington that provides leadership on issues of regional significance by facilitating the
planning, coordination, and implementation of initiatives which promote a sustainable rural lifestyle for current and future
generations.

The Organization is a nonprofit organization as described in Section 501(c)(3) of the Internal Revenue Code and is exempt
from federal income taxes. SCWRC&D has also been classified as an entity that is not a private foundation within the
meaning of Section 509(a) and qualifies for deductible contributions.

Note 2 � Summary of Significant Accounting Policies:

Method of accounting � The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles in the United States of America. Revenues are recognized
when earned and expenses are recognized when incurred.

Financial statement presentation � The Organization reports information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets as follows:

Unrestricted net assets � Those net assets which are currently available for use in the Organization�s activities.

Temporarily restricted net assets � Those net assets which are restricted by donors for specific purposes or time
periods. There were no temporarily restricted net assets at December 31, 2015.

Permanently restricted net assets � Those net assets which are subject to donor imposed stipulations that require their
permanent maintenance by the Organization. There were no permanently restricted net assets at December 31, 2015.

Contributions � All contributions are considered available for utilization in the general programs of SCWRC&D unless
specifically restricted by the donor. Amounts received that are designated for future periods or restricted by the donor
are reported as temporarily or permanently restricted support and increase the respective class of net assets.
Contributions received with temporary restrictions that are met in the same reporting period are reported as
unrestricted support and increase unrestricted net assets. When a restriction expires, temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the statement of support, revenue, and expenses as net assets
released from restrictions.

SCWRC&D also utilizes volunteer and donated services in many of its activities, the value of which is not reflected in the
financial statements.

Property and equipment � It is the Organization�s policy to capitalize property and equipment over $500. Purchased
property and equipment is capitalized and depreciated on a straight line basis over estimated useful lives of 5 to 10
years. Major expenditures for property and those which substantially increase useful lives over certain thresholds are
capitalized. Routine maintenance is expensed as incurred. Depreciation expense was $1,641 for the year ended
December 31, 2015.

Estimates � The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date
of the financial statements and reported amounts of revenue and expenses during the reporting period. Actual results
could differ from those estimates.
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Note 2 � Summary of Significant Accounting Policies (continued):

Cost allocation method � Indirect costs have been allocated to programs based on the purpose of the payment and the
actual costs incurred.

Subsequent events � Subsequent events were evaluated through June 30, 2016, which is the date the financial statements
were available to be issued.

Note 3 � Commitments and Contingencies:

Grant and contract expenditures are subject to the approval of various granting and contracting agencies. To be eligible for
reimbursement of expenditures made under federal, state, and locally funded programs, SCWRC&D must comply with
regulations established by the granting or contracting agency. Agency determination of a failure to comply with such
regulations may result in disallowed costs and a liability for reimbursements received.

Note 4 � Concentrations of Risk:

SCWRC&D maintains cash balances on deposit in banks which are insured by the Federal Deposit Insurance Corporation up
to $250,000. As of December 31, 2015, SCWRC&D had no cash in banks which exceeded the insured amount.
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INDEPENDENT AUDITORS� REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Council Officers
South Central Washington Resource

Conservation and Development Council
Yakima, Washington

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of South Central Washington
Resource Conservation and Development Council (South Central Washington RC&D), which comprise the
statement of assets, liabilities and net assets as of December 31, 2015, and the related statements of
support, revenue and expenses, and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated June 30, 2016

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered South Central Washington
RC&D�s internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of South Central Washington RC&D�s
internal control. Accordingly, we do not express an opinion on the effectiveness of the South Central
Washington RC&D�s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. Amaterial weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity�s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether South Central Washington RC&D�s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the organization�s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the organization�s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

June 30, 2016



INDEPENDENT AUDITORS� REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE REQUIRED BY

THE UNIFORM GUIDANCE

Council Officers
South Central Washington Resource

Conservation and Development Council
Yakima, Washington

Report on Compliance for the Major Federal Program

We have audited South Central Washington Resource Conservation and Development Council (South Central
Washington RC&D)�s compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on South Central Washington RC&D�s
major federal program for the year ended December 31, 2015. South Central Washington RC&D�s major
federal program is identified in the summary of auditor�s results section of the accompanying schedule of
findings and questioned costs.

Management�s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal program.

Auditors� Responsibility

Our responsibility is to express an opinion on compliance for South Central Washington RC&D�s major
federal program based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about South Central Washington
RC&D�s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance of the major federal
program. However, our audit does not provide a legal determination of South Central Washington RC&D�s
compliance.

Opinion on Each Major Federal Program

In our opinion, South Central Washington RC&D complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on its major federal
program for the year ended December 31, 2015.
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Report on Internal Control over Compliance

Management of South Central Washington RC&D is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered South Central Washington RC&D�s internal control over
compliance with the types of requirements that could have a direct and material effect of the major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of South Central Washington RC&D�s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. Amaterial weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

June 30, 2016
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Section II � Financial Statement Findings

No matters were reported

Section III � Federal Award Findings and Questioned Costs

No matters were reported
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and Development Council

Schedule of Expenditures of Federal Awards
Year Ended December 31, 2015

See accompanying independent auditors� report.
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Notes to Schedule of Expenditures of Federal Awards:

Basis of Presentation � The Schedule of Expenditures of Federal Awards includes the grant activity of South Central
Washington Resource Conservation and Development Council. It is presented on the basis of accounting described
in Note 1 to the financial statements. The information in this schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance).

Indirect Cost Rate � The Organization has not elected to use the 10% de minimis indirect cost rate.
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The current year Schedule of Findings and Questioned Costs reported no matters in Section II � Financial Statement
Findings nor in Section III Federal Award Findings and Questioned Costs. Therefore, no corrective action plan is necessary
nor has one been prepared.
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No audit findings during 2014.


